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STATE FINANCES — BUDGET SURPLUS 
974. Mr M. McGOWAN to the Treasurer: 
Before I ask my first question, I wish the Minister for Sport and Recreation all the best in his future endeavours 
beyond cabinet. 
I refer to the Premier’s solemn promise of April 2009 when he said, “I am not going to lead a government that 
goes into deficit. I can tell you that right now.” I refer also to the Treasurer’s promise to do whatever it takes to 
keep the budget in surplus. Is the government still committed to delivering a surplus for every year it is in 
government?  
Dr M.D. NAHAN replied: 
I thank the Leader of the Opposition for the question. I think the Premier said that. This government is 
committed to do what it can to balance the books—the recurrent account. It is a very important policy position 
and we are endeavouring to do it. However, when relying on iron ore royalties for 20 per cent of our income and 
the price drops by 45 per cent, the government is confronted with some choices. Members opposite have this 
soothsayer’s idea that they knew what the iron ore price was doing. The Leader of the Opposition said not too 
long ago that we overcooked the books and that he thought it would be about $90 a tonne. It is $70. A large 
number of people got this price wrong. In fact, there was a good article in The Australian Financial Review 
yesterday that outlined that virtually every major forecaster, including the Bureau of Resources and Energy 
Economics, got it wrong. 
Mr R.H. Cook: Not as wrong as you did! 
Dr M.D. NAHAN: No. It actually was at par with us, if the member would open his eyes — 

Several members interjected. 

The SPEAKER: Member for West Swan, I call you to order for the first time. 

Dr M.D. NAHAN: We face a precipitous fall in income. At the same time, this year we will get less GST 
revenue—about $250 million less than we received last year. Under current expectations our GST will be cut 
next year, despite a large drop in revenue. When there is essentially a five to eight per cent drop in revenue, we 
have to do something. We have taken initiatives, which the opposition decried. Members opposite like to set up 
mythical standards, but every time we hear from them they want more and more spending. 

Mr F.M. Logan: Did somebody else create the problem? 

Dr M.D. NAHAN: You guys are irrelevant; just noise from the peanut gallery! We are getting on and 
confronting the issues. When we bring down the midyear review — 

Several members interjected. 

The SPEAKER: Member for Mandurah, I call you to order for the first time. Member for West Swan, I do not 
want to hear from you again. 

Dr M.D. NAHAN: When we bring down the midyear review and make some tough decisions, either the 
Labor Party supports us or it shuts up! 

Several members interjected. 

Dr M.D. NAHAN: Support us or be quiet! 

Several members interjected. 

Mr W.J. Johnston: You stuffed up. You’re in charge and you stuffed up completely! 

The SPEAKER: Member for Cannington, I call you to order for the first time. I ask you to watch your language. 

Mr W.J. Johnston: He said — 

The SPEAKER: Whoever said it—if the Treasurer said it as well, watch your language. Wind this answer up; 
thank you. 

Dr M.D. NAHAN: The member for Cannington is proving more and more to be the Jacqui Lambie of — 

Mr W.J. Johnston: You’re an idiot; that is the problem! 

The SPEAKER: Member for Cannington, I call you to order for the second time. 

Dr M.D. NAHAN: The member for Cannington is looking and acting more and more like the Jacqui Lambie of 
the Labor Party. 

Several members interjected. 
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Dr M.D. NAHAN: Colourful, dynamic, but basically useless! 

Back to the issue — 

Mr P.C. Tinley interjected. 

The SPEAKER: Member for Willagee, I call you to order for the first time. Treasurer, I want you to wind up 
this answer. 

Dr M.D. NAHAN: Back to the issue: there has been a 45 to 50 per cent drop in iron ore prices, which represents 
eight to 10 per cent, or something like that, of our revenue. We are struggling to meet it. Members opposite can 
pretend they can see the Chinese iron ore market and can predict the iron ore market with — 

Several members interjected. 

Dr M.D. NAHAN: Let them do it; they are irrelevant. We are getting on with managing the fiscal position of the 
state.  
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